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1. Bsariccc.nato and Blase> This natter naos on for hearino bofors the
Vtroinia Oas and )kl Sear4 {hereafter "Boar4") at 9c00 a.n. on Nay 17, 1994,
Ratlif f Sall, Ban{Asset VirOinia 4-N Sdnoational Center, Abingdon, VirOinia.

Asaaennoasa J. orant Neclairo of the fire chaylwll, Roads, Boyloy,
Bserson, Neyebr an) Nerndon ayyeaced as coonssl for tbo Apply,osot) Donald R.
Johanna, scnpcire, Iyyoarel as ssoasol fer the Lon B. Roysre-ss'adobe Troat Basher
Ose aad the lc)o B. RoOors~sdshiw Trc{ot No. Tsog Rliiabeth Noclaaahan of Penn,

seh~r{aye 6 ~ oyysseed as oesnsol for uesell Saoheless coal
cortyeoatkon} cwd landra B. R409e, Assistant Attorney oenoral, was present ta
advise ths Board.

3. Jhurisc tiotion aad,satiooc parsoant to 5 4s, 1-361.1 sh RRR,, viroinia
Code, 1950 as,~ci4!, tho Ssar4 finds that it has fsrisdiation over tho ssbfeotsetter sseoS apl nI the ~idenoe preOosbwl by Ayylioantg the Board also finds
that the Ayylkoan{: hos {1) ososoised dse dxliosneo in oondeotins a oeaainofal
scarab of rsobonnbiy avaixabi» soorroe to deterolne the identity and wlIoroahouts
of sash sas or oil asser, seal asser, er einsral easer havtno an interest in
Bobfoot Drillfno Ihit sndorlyinB anil a~ised of Bebfeot Lands) {2) has Oivsn
notion to these parties so idostifiecl M Rshibit c {hereafter snoot{sos
"person{a) Obot3ac referrinB to indivtdaels, corporations, partnorships,
aseeoiatkoas, eee Ponies, bneineseos> treats, foist vontnree or other Xaoal
~stitios) enthtlac hy 5 45.1-361.19,viroinia cods, 1950 as assnded, to notice
of this syyli,sation} aa4 {3}that the yersons sot forth in snhQdt D hereto have
bees idbstifibd ki apylioaat as osnere of Oas or ail who have not heretofore
leased or volnetacily e3cood ta pool their oaa interests in Bobfoot Drillin9onit. pnrthoF, t)e Beard hae sensed astioa of this hearin9 to bs pabxished as
rwyairod by 5 65.1"361.19.B,viryinia cc4e, 1950 as seended. Nheranpon, tho Board
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hereby finds that the netLees given herein satisfy all statutory roguireaents,
Soard rule rucfuircsanta and the sinieua standards cf state due process.~~ac SnhibLt D was asondsd to delete as parties those persons
listed La Pardgrsfh 5 who Leased theLr gas and oil interests to the Unit Operator
subssgccent tci tho fLLLng of the Application.

5 Dlkeeillnaloc The following parties whc leased their Lccterests tc 'tho
Operator c Janice Sueyhrsy.

6. Salle.
Cods of Virginia
estates of thn }uu
hncwn aad unh{wnec
and suseessorSc hcl

operation,
~etshliehed fer th
helsw th» hen} ~ of
where Lsoidselhal
ccNyrissd ef {)hs S
rsf orred te a9 wo
and, {3) that ths

!Sooueeaodc Ayplicant recyNst ~ that pursuaat tc 5 45.1-361.21,
1950 as aeended, tbo Soard pool the rights, Lnterosts and

ncn aa4 unhncnm persons listed Ln Exhibit D hereof, and their
hairs, enesutors, adninietretors, dsvisess, trustee ~, assigns
th LusNdiate and rscssts, Ln and to tho oas for the drilling and
}Lag yrochNtloa, cf oas free the sub]ect Drilling Unit
~ Sores Ssccdetene foScaatien sn4 any other non-conlbod fornationths'ee P{caucaticn to ths total depth drilled of 5,267 foot

{!asesy )N found {herein 'subject poxeatioas" } un4srlying and~ Landers {hereafter sdscstiscN celleetively identified and
)1 davela9cssat aad/os eysrssiea La ths sub)oct Drilling Unit" ) }
seard designate llyyLLeant as Uni.t Operator ~

7. salMi! Owutedc The reouestsd relief Ln this cause be and hereby Ls
greeted and c {1) Pursuant to 5 65.3-361.21.c.3, code of virgiaia, 1950 as

, Asbknnd lc{plorstien, Inc. {hereafter Unit Operator") Ls designated w
ths Oysrster natbiNLasd to drill and opceate the well Ln tho Subject Snilling
Unit te ~ ocs free su)r)eot Poxedtiess, sub)oct to tbe ysrscit provisicss
contained La $ 65.1-341.27sL ssg., code of virginia, 1950 as aeendod, to 5 680-
05-22.1 + sss., ces and Oil segulatic}oa and to 5 490-05-22.2 sL sss., virginia
Ow aad Oil Ssgulstiene, and ths PLlgrine Knob Oas yield Sales estab).Lobed
by the Sesrd'4 ordar entered June 17, 1991> all as accended frcN ties tc tieal and
{2) the Oes Lnteceets wd estates ln sub~ Drilling gait of the hnown and
unhaown persons listed on scchkbit 0, attached hereto and side a yart hereof, and
rhsir hsswa sad uAasua hsirog snesuasrs, adsinistracNrsg devisessg

trustees'asLONkaed sIaossc coors beth Lsnsdiate Md rsnote Leased or unloosed be and
hereby are S}nalw } La ths su)r)ect porsat Less Ln tho sub3oct Drilling Unit
underlying aad caciiyrisod of the Sub)oct Lands.

Subject
Pornatisw

The Sores Sand-
~tone
aay ether non-
coalhed
forant Lan
below the
base of the Lee
PorsaticN to the
tetal 4eytb
drilled of
Si247 feet
where inci-
dental yas
eay bo found

Unit SLxe

Approxisate ly
190 acro

drilling unit

Persitted
Well Location

PKO-18 {See
Exhibit 3

yield and
Wall Classification

Pl,lgriss Knob Oas
yield established
by Board Order entered
June 17, 1991



Por tho Sub)oct Drilling Unit
uadsrlying an4 ccoyrksod o! the Sub)oct

Land Served by Well No. PSS-18

Suchanan County, Virginia

S. m~tt.~ and Slostkon Porkoda In the event any gas or oil owner
nosed ia Dahkbkt Ii has aot heretofore reached a voluntary sgreooent to share intbe operation of:he well to hs IOOOCIod in sub)oct Drill).os wait at a rats of~ eoaookiy <s)reed to by eai4 gas or oil owner aa4 the operator, thea such
person oay obhoc cno et tho options set fosch in parssreyh 9 bslsw and oust givewritten sotksp of his ekootkon of ths oytkoo selected under Paragraph 9 herointo ths desk~ Watt Operator at the address shown bolos withkn thirty {30)days froa Cbo 4HwI this or4sr is recosded in ths scanty above nosed. A tiooly~lection shall he ~ to have bess leads if, oa or bofors the last day of saidyer454

soleil

electing person has delivered hl.s written election to thodesk~ Walit 4{wester at tho address showa hslsw or has duly poscoarhod and
planed hks wrkttec ekostkoa in first disso Wnktod States sail„postage prepaid,addressed to tho 1lnkt operator at tho address shown below

9. EloctI oa notions s

9.1 ostkcui 1 - Vn pnrckcknats In Pbo navolooaant nnd ocoratkon of tho
IheklROO unite hay gas or okl owner nsosd in Suhkbkt D who has not
roach{ 4 a voluntary sgreeoeat with the operator aay elect to
ysstk4,'kyato ka the dsvsloyoont and operation of ths sub~ Drilling
wnkt ,'hereafter "Participating Operator" } by sgrselng to yay tho
~ettsI te of ouch particiyatiag operator' proportionate part of. the
a{4%hi sod reasonable csstyr including a reasonable eupervkskon feo,of CCO well devoloyoeat sdd operation in Chs Sub)ect DLilling Qnkt,

ne re part isulsrly sot forth in virginia @as an4 oil soard
Xe tkon vh 440-05-22.2, Section 10 {herokn ccsploto4 for

Ptuuhw tkoa costs ) Purthor ~ ~ Participating operator sgrooe to paytbo echinate ot ouch parckckystkng oysrstor' proportionate part ofchs sctkoocodg conykocod Nor production costs as sot forth below tcthe Wrkt Operator wktbkn forty five {OS) days tron tho later of the
dhto i 1f nailing or ths date ot recording of this order. The
wwtkswtod, cosylocod-for-Production costs for the sub)ect DrillingWait sro as follower

Sotkoatodg Cooplotod-fcr-Production Cootss

9307,000.00
A Partioiyating Operator' proportionate cost hereunder shall be theresult obtained by aultlplykng ths particiyating oyorator'sPercentage Interest in Unit as set forth in inhibit D thaw theseato stated kencdkately abOVS. Prov~, hCWOVer, that in the~east a Participating dyorator elects to yartkckyat» and fails orrefuse s to pay tbo sstkyate of his prcyorCkonato yart of thewdckostod, cnoykoced tor Production costs as set forth above, all
wkthks the ties set forth herein snd in ths sensor prescribed in
possgscyh S of cbks order, chen ouch participating operator shall beto have elected net to participate and to have electedcdoyen sation in lion of particiyation pursuant to Paragrayh 9.2heroin.

9.2 ocakon 2 - wo sscaksa a cash annus coaskdoratkcns In lieu ofysrtlc{yating ia tho dsvoleyewA and oyoration ot subject Drillingvnic ender ParograPh 9.1 above, any gas or oil owner naaod inRshkbk: 0 whe has not reaohed a voluntary agreement with theOyerat e oay elect to accept ~ csoh bonus oonsideration of 95.00 por



est Nnoral aero owned by such person, LnU upoa oatry of this
OE4oc»» Il »» lilt tl( a ~ »»»»I f
~ubje«t Drills» Uait, and ttuu«aafter ~ royalty of 1/9th of 9/Sths
[Sweli& asd eae-half Percent (12.59)) cf the net pr ~ resolved
by th«i Walt Operator fer tbe sale of tho Oas produced free aay well
dbveh U«seat severed hy this order aultipliad by tho Uas or cil
owner s perceateps 2nterest Ln Unit as sot forth Ln Ushibit D (for
perp«s ISS of Chio Order«net proceeds shall he actual proceeds
ress& %4 laos Post-s ~~isa costs Laeucrod dowastsosa cf the
wall)s ed, LaaledisU, hut sot lkeited to, UatheriaU,
treat.«e9, tr~ertatkea aad earhetiaS Canto, whether Parferacd by
Unit «~ or ~ third poreoa) as faLr r ~lo aa4 equitable:::":theto hs paid to sakd Uae or oil owner. Tbo initial cuh

shall — ¹«e Sad owisO when so elected an4 shall bo
toads«ed« paid or esosewsd wLthin siaty (60) days of rocordinU cf
this «ader. Tl«aroaftor, annual cash bonuses, Lf any, shall beccee
due a««L owinU oa each anniversary of tbo date of rocordinU of this
order La the event production few subject DrillLes Unit has not»»»ef = »»», Sall I h»»»»», y»
~oer«ned within siaty (SO) 4ays of said anniversary dsto. once the
initl«1 cash beaus an4 tbe annual cash bcausas, Lf any, aro so paid
or es«rewed«said payeoat( ~) shall he satisfastion Ln full for the
rL()ht, interests, snd clalas of such olectinU Uas cr cil owner Ln
~«4 ts tho oae produced rrde subject peraation in tho subject Lands,
~sos94, however, for ths 1/9th royalties duo heroua4er.

Ubs e)notice ea4o under this ParaUraph 9.2, whoa sc aa4e, shall ho
~etio(action La full for tho riOht, interests, and elaine of such
~lest(sO person Ln any well devolcpaent and operation covere4 hereby
asd s«ch elostinU person shall be deeeod to an4 hereby doss.lease
aa4 a«sLUn his rLUht, interests, and elaine in and tc thu oas
psodsssd tres subject Por«sation Ln tho subject DrillinU Unit to the
Wait 9porator.

9 2 ~«2 ua Share Ia aha na«$ 01«sweat And nsaration as k Won
Daeai« iaatiaa sa««son au n dawrlsd:Danie nad ua Dasaiva daaaida««ation
xa nina es «mash«zn Lieu of D«(rticlpatiaU Ln tbe develo(«soot and

Lea of Subject Drilbin() Ua(t nader paraUrsph 9.1 shove and in
«4 roceiviaU a sash 'oses consideration under ParsOraph 9 ~ 2

above, aay Uss er ail owner whs has not reached a voluntary
with ths Operatos eay ol,ect to share Ln tbe develcpeent

aad ol erotica of ~ DrillieO Unit on a carried basis (as
Oarria4 Nell operator ) so that the proportionate part cf tho~'~fer Production Costs hereby allocable tc such Carried Well

O()aratm' interest Ls chspUsd apainat sash Carried Nell Operator'
share cf production f~ subject DrillisU Unit. such carrLed well
Operat vr' rLOhts, Latorssts, snd elaine La asd to the Oas in
~uhjeoI DrillinU Unit she%i he ~ and hereby aro assLUnod tc the
Unit (()orator uatil tbe «::: fees ths sale of such Carried Well' share of production

fern

Subject DrlllinU Uait (seclusive
aay royalty, assess or csorridinU royalty, er other non~atinUor'ea seat~in() harden reserved ia any lease assLSaeoat thereof

or ~:::rolatiap thssbto csveriaU su«¹ interest) «(sais throe
l percent (2OOI) for ~ leased interest or two hundred percent

( ) for aa «,>~ Lsdssest (whieheuer is applicable) of such
carrie( Nell operator's share of tbo oseploted-for-production costs
allosalilo to tba interest sf each Carried eall Oporsaar. When the
Wait C) crater reoeups sad recovers facy such Carried Nell Operator's
assLUa «4 interest the secants provided fer above, thea, the assLUnod
Lutose«t of such Carried Nell Operator shall autceatically revert
bask I o such Carried Wall Operator, and froe and after suoh
rovers. Au«, suoh carried well operator shall be treated as if Lt had
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participated initially under Paroyrayh 9.1 aboveI and thereafter,
~ueh ]rsrticipating person shall be charged with and shall yay hi.~
prey«%Lunate yart of all further costs of such well devoloysent.

Tbs o'cC ion ends under 'this Paragraph '9 ~ 3 ~ when so sade g aha 11 bo
~stie1'action La full for the right, interests, and elaine of such
electing yance La nnp well develcysent and operation covered hereby
and eNh electing person shall be de«nnd to have and hereby dcoe
ass+i his right, interests, and elaine Ln and to tho Oas produced
free 'cub2eet Sensation Ln ths subj«A Drilling gait to tho gait
oyera1 or for tho period of ties during which his interest is carried
ao ab ne provL4e4 yrior to its reversion bach to ecch electing
per ecN i ~

10. pnilmo to prouorlv Slants In tbe eveat a yereon fails tc elect
withia the tine, L I the eannor nnd in accordance with the torse of this Order cno
of ths alcenoaclvas aot forth in pnr 9 above for which his interest
gualifios thea «eh ysreon shall he ~ to have elected sot to ynrticiyato
in tbs ~———:— devel~ and opecaticn of Suh)sct Drilling Unit and shall bo~, sub~ tc any final legal deternination of ««erehiy, to have sleeted
to accept as oetio!action Ln full for such person' right, interests, an4 elaine
Ln aa4 co ths oae the consideration provided Ln paragrayh 9.2 above for which Lts
interest guelif lou aa4 shall ho donned tc hove leased and/or assigned his right,
interests, and elnies ia as4 to Oas Ln tho Sub)oct Drilling gait to ths Unit
Operator. pes«nN who foil to yroysrlp elect shall bs deeee4 to have aooeptedths:::::::Lea end Cause eet fetch hernia at Paragraph 9.2 in satisfaction in
full for ths right, isteceets, and elaine of such yorson in and to ths oae
preduoed fern Sub]sot Poneation underlying Sub~ anode.

11. Default nv nnuticisntiuc parsons In the event a person olocte tc
participate uhdsr Paragrayh 9.1, but fails or refuses tc pap, tc secure the
papeent er to osho aa arr ~with Cbe Unit Uyorator for tho papesnt ot ouch
person' ~Lomte part of the Retiaated, Uceyletod-for-Production casts as
~ot forth heels, all within ths tine and in tbo nnnnsr as proscribed Ln this
Ur4ea, thea such yscson shall bo donned to have withdrawn his election tc
yartioiyato an4 slu ill be~ tc have oloete4 to accept as satisfaction Ln full
for sash ~ I I right Lntsneets and elaine Ln and tc tho oae tho
consideration y«vv Ldsd ia paragraph 9.,2 above for which hie interest gualifios
depending on Chs burdens attached to euoh interest. Whereupon, any cash
bonus csssidssetior 4eo ae a result of such 4oceo4 election shall ho tendered,
paid or es ~ bf UnLt Operator withia shAy (SO) days after tbo last day on
whioh sash defhu14ng yoreoa under this Order shouM have yaid his proportionate
part of such eeet <c sbeuld have sado satisfactory arrangeesnts for the pageant
thereof. Shen ouch cash beaus coseideratiea Ls pai4 cr oscrcwed, Lt shall bs
~atisfaotisa Ln fu,.l for the right, interests, and elaine of euoh person in and
to ths Oae underly> ag Sub)oct Drilliag Uait Ln ths Suhfoct I ands covered hereby,
~uceyt, h ~ ler aap 1/Sth royalties which would boccas duo pursuant tc
Paragraph 9.2 hereof.

12. ~~~~ of I~~a In tho ovoat a person pooled hereby ie
unable to roadh a voluntary sv ~it to share in the operation of the well
coateeplated bp th,.~ Order at a rat ~ of yayssnt agreed to eutually by said gae
or oL1 ««ec a«l tao Oyseetor, a«l said person elects or fails to elect to dc
other Chan yoaOLoiy ahs under paragraph 9.1 above in tho dsvslcyesnt and operation
of tho weLL ia Suh",W Drilling Unit, thos each person shall bs ~ to have
and shall have ass:Oned unto Unit Operator such persoa' right, interests, and
elaine Ln and te said well, in Sub)ect Pereations in Sub)oct Drilling Unit, and
other share Ln and tc oae yreduotion to which such person eap bs entitled by
rosooa of any el«%ion or doused election hereunder in acccrdaaco with the
provisions of this Order governi,ng said elections.



13. »Lkc ~cor >nr onorncnrl a hshknnd snploratkcn, Inc., bo and
bscehy ks daekSnai»4 as Sait Operator authorised to drill and operate sell No.
pNN 15 in puraackeas kn sub)ect Urkllkn0 Unit, all subject to ths pornkt
provksknne ~ai ~ in Section 54.1-351.2V SL SSN, Co4s of PkrSknka, 1960 as

< 55 ibtHN-22-1 St,, Oas and Oil wee~kans, 55 550-05-22.2 SL SSS.,
VkrSknka dae and kkk lotions, aad the Pilyrknu Snob Oas yield Sulss
~stahlksbad by so »4 0»)er 3uns 17, 1991, all as snended tron tins to
tine, and all elections rasukrud by this or4or shall hs ocmmkcatod to Unit
Operator in wrktklg at Chs n44ress shown bolowl

Sslan4 Snplorsti,on, Inc.
P 0 San 391
Ashland, Ny 51115
Phonos {506) 329 SSM
Pane {505) 329-3055
Attns Lan4 Qopartnsnt

15. ~—=-m nf nnarnckcnns Unit operator shall ~nco cr causet ~ allo t ah 4 lllllle f y 11 I h ~ lahU tM
hundred aud ~ y Wva {35$) days fron ths date of this Order and shall prosecute
tho sacs with duo <iklkyeneo. If Unit Operator shall nct have sc cameaced and/cr
proaeouts4, thon this Orden shall terninate, encopt for any cash nuns beccakn0
pnyablo h ~i etherwkss~ ualess nccner ternknatod by Order of the Soard,
this Order 1 <Spire aa ISs00 P.N. on tho date on which aay wall ccvorsd hy
aSW aran k ——ay = m g~. Same u th t eWeW
is tahoe frcO cd order> chan the tkr» between ths fklkn9 of ths petition ror

1 and tba fkn4 order of the Circuit ocurt shall be oncluded in calculatkn0
~a» year pecked reference& herein.

»npketkon of aay well whose ooets ccnpr iso part of the
Sstbnated, ~4 forMroductkon desto sst forth in ParaOraph 9.1 ahcva, and
within ninety (90) 4ays after ~kon into the pipsliao i,~ ohtnine4 and
restoration of cha location ia oonplstod, ths Operator shall file with the scard
a revksod enhkbkt refloctin0 ths actual ocuplocod-for-production costs for the
Sub)oct Srillin9 U nit

16. ~ntnr'a Ltnns Unit 05srator, in addition to tho other ri0hts
afforded Saran)ndar, shall have a lion and a rk0ht of sot off on tho eas estates,
riSbts, and 4Aa usta owned by aay parson auh)ect herW whc elects to
participate under Pa 9.1 ia tha Sub)oct srillin5 Unit to the entent that
costs knee»re5 ia tbs 4rkllinN er operation ea the sub)oct Urillin5 Uakt aro a

C await passen' kntoseet. Snob liens and r'10bt of sot off shall hs
~epnrablo as to ~ ash separate person and shall rmakn liens until tho Unit
operator drklkkns ar spsaac nny wekk covered hereby has hoon paid the full
anounts dus udder khs teens cf Chks Order,

15 nnnucw Provisions c

16.1 suornw nnnnuuc s sy this or4er, tho scard instructs ths sscrcw AOont
nosed herein cr any successor naned by cho soard co establish an interest-hoarin0
ossrew asesunt, {heroin "tbs Ssercw hcceunt ) to receive and account tc tbe Scard
pursuant to kts nw. t fer tho oscrowod fuads hereafter descrkhods

Tanewskk National Sank
P. 0 Sou 909
Taneuell, VL 25651
{herein "Sscrow 50ont~)

15.2.nnuuow Iwnuknknnn rnr nncnnwn or uukncntnhlo nnrnnnns If any paynont
of bonus, royalty 5nynont or other paynbnt 4ue and owin0 under this order cannot
hs nods:-: Cl» person enCitle4 thadato cannot bo located or is unhncwn thon
~uoh sash henna, rcyalty pnynont, or oCher paynsnt shall not bo oamkn01od with
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~ay tends of tbs Inwit cyorator aa4 shall, pursuaat to section 45.1-361.21.D,coda
of VLrSLnia, 1950 as ~, snd said suan shall bs deposited by tbe Operator
into the Sssrew Ice«cat, ~LnU within sixty {40) 4ays of recordin$ o I this
order, s¹I onntinu Le$ tboxeatter oa a aonthly basis with each deposit to bo ands,
by uso ot a seport forest approvocl by tbo Inspector by a date which Ls no Later
thea sixty ISS) dews atter tbe last 4ay ot tbe aoath boinU reported and/ur for
whish tua4s aro «bjest to Ayeelt. Such funds shall be hold foc'bs exc iusivo
uss et, aa4 oslo benefit ot tbs yerson eatitlo4 thereto until such funds c¹c be
yaLd to ¹cch c

——
I ~) or uatil tbs sssroe byeat relincpcisbss such feeds as

reNuired hy lew o c pursuant to OAIsr ot tho Soard in accordance with 5 45.1
341.21.D., Cods oc VLrULnia, 1950 as ~

17. Sooclc 1 PLudiocsc The Soard specifically and specially find)c

17.1 Syylic wet Ls a Delaware corporation 4uly ¹ctborixod and cycalif/ed to
~ et h h I th ~lah t vlWi lV

17.2 byylic sat clalas ¹¹ershiy of Uas leases on 90.1 percent of $4hjoct
Drill) n$ Unit and tbo riUbt to explore tor, develop and ~,Oas
fry c nas.

17.3 liyylicaat is an operator in tbo Ccc¹ccnwoalth of VlrUinia as'as
~atioc led the Soard' r«pcircasnts for operations Ln VLrULnL)I

17.4 Applicant bas prey«cod tbs drillln8 of Well No. PRO-18 tc a dearth of
5,247 teat on the 4ubject Drillin0 Unit to develop the pool c)f eas
Ln Sub joct Poraations ~

17.5 Sot fcrtb ia Sxhibit C Ls the asas aa4 last hewn address ot each
yerson of record Ldeatifiod by the Applicant as potential 9se or
OL1, seal or alnecal ««ere who asy have aa interest in the Scbject
DrillicS Unit under)yin$ an4 ccayrissd of Subject Lands anl set
forth Ln Sxhihit D are tho news an4 sd4cesses of owners ot Iai or
oil cdo have aet heretofore Leased or voluntac'i.ly agroe4 tc Pool
thoLr cntosests reyresaatinU 9.9 ysrcont of said interest Ln scb oct
Dril1l cU Unit.

17.6 Psrait No. 264$ was Ls¹cs4 by tbe Director, Division of Oas anC Ll,
on Noc ch 11, 1994 tor Nell PRO-1$ . Thereafter, Jowell SachsLoss
coal ceryocatloa flied a pet).tloa foc Jippsal of ths Director'
Decisica pursuant to VirUlaia Cods 5 45.1-361.36, and the Dirac)tor
~ntere I an Ceder ef Stay on Peralt No. 2448 until tbs Snead rox44red
Lts dssisica en J¹csll Sacdcsloas'ppeal or uatil such star was
diesel ced or tho ayyesl desldsd by tbs Circuit Court. Rt a bscNLnU
beld ac Nay 17, 1994, ths Soard uphold the Director's decisiox 3PPH
8294 ucdor VNOS Soohet No. 94-IN11-0439.

17.7 Tbs osi:Lasted avorayo prcxhcctLon for Nell pR0-1$ over its proj ected
32~sac life Ls 335 NNCP w)th ostiaatsd average production op 120
ncf/4 iturin0 the first year, and 50 acf/d durinU tbs first 10 pears
after c eayletlon. Ths estiaated smunt of reserves contained within
Suhjoc: Drllllny Unit is 335 NNCF.

17.$ NSylie uct' evidence established that the fair, roasonablcI and
¹ycitsi ale osayensation to be paid to any person in 1).eu cf tho LUbtto yarl Lslyato in aay well covered hereby ac'e those options projcidod
in Parcerayh 9 above.

17.9 Tho Sslijoct DrillinU Unit doss not constitute an unreasonable or
srbitrcccy exercise of hpylicant's riUht to explore for or pr44eco
sas ~



17.1O Ths > «Lief rccfoosted and Orantsd Ls jest an4 r n1 ec is
rto4 by sshstantkal srkdeaeo aad will afford each yersoa in tbe

Onh «ct DrkllknO OaLC tbo oyyestnnkty te reseror or reoekvo, wk8»nt
~aeh Dexnon' jest and fair share c if tbo

yrodsdken of che oas aa4/or skl fern snhjest Drkllkns oakt, Ths
orant, ceo of the Mksatlon aad rekkof rsocoscod therein will ensure
Co Cbc enCeat Ssbekhko ths Oeoetset a)tracts ---—-~ of ye aad
ski, )recent or asskst Ln c ~ tbo @arises Cyyes of waste
sire@i) ikced hy scacnco aad ssetooc ec assist ia ~Leo tbe
ssrre'sties rLOhte of all Dsrmns La the sehjest ama eonricos of
~sgg4",Ln tbs Sshjsot X4lsfs. Thsrefclrsc tbe Deard Ls enter.+ an
Order OrantknO tbe relief heroin set forth.

ls. encl&a of ondnc and sclkncc of arfkdncrktc Jipplkcant or its ac1mnoy
~hall filo aa off]davit with the Sseretary of ths Dsard within sixty [$0'i days
after Chs date of ssoskpt ef this Or4or otetkao that a tree an4 oorreot ol)SS'f
~akd osdas cps ~Lc~ within saosn {I) days frsa the 4ato of receipt cd,'bis
Order te oaoh Darcea Sooked hy this orle whoso address is baown.

n cc~ naca~~ nnkt nnnonanc e» Dkrootor shall Drcwkdo all
aoc sobjesc te a Ic ese wkch reasonable assess te all ressrds Ser snbjeot Dr llia9
Onkt whksh are «hsckttod by tbs Unit Oyorator to said Dkrsotor and/ bis
InsDootor {s) ~

20. eonnlc scone Therefore, tbe ~~ rolls! an4 all and
provisions sot foc Ch s!Nwo be and bscoby are Treated and IT IS SO

21. aranoCLnn nnaoC Tbio Or4SC Shall he Offestkre en tbe data $f itn
~secrct isa.

DOOR DOD sac~su this A 4ay o! 19+, by
a najerity of tbo VkrSLnka Oas and Oil Dear4. /

onakroan~ a. OSDDIer

DODS DDD %INRSD this H day of 199', by
Order ef this Dose I. P

Dyrda 'cclosr /
Pr Dnecnctkve Tcf The Staff
Vkrykn Oas and Oil hoard

)
)

tkL M a y t &M J l994,a a notary Dnblks ia and fck Chs Oamoeaaltb of VkrO.Lata,
ker, hsLno 4aly sworn dkd doyens and sny that be is oha.~

~a4 Oil Saard, that be eneeatod tbo ~ and was anther.'Lhsd

Ilotary Pnbllo

Ny eennksskon «cfdcos 1/31/SS



~ Sf VQN)XNXh )
eWNBV Oy Wde )

Aehsssfe4ywI sn this & 4ay of ~A~~, '994,
~ ear ~ wow @au x ewa e rsa aw ze r vz4sx ',

asfeawwl Byron 99raas ysfssr, hsknf dnly anom 4id doyoso and say
that's

is
kyat hslaestke to tho staff of ths Viryinia oao and oil Board, t t hosnsowte4 ths Sass and wao aothoriaod tymp so.

~~(7AM. t~
Biano J.

Dnsd))y'otaryPublic

~onion onyk rss 9/30/99
'$~)I'j i

..~ ~'... Pig ";,



~iaO at the ~ oornsr of $-23 of tbs Oahccooa Coalhea Nethana arid
oaor4inats valse of N 36$,006.$2' 906,667.2$~ Va. state Plant Oootb
Ssaec these ~ 0 $7 4egross 51'2" $ 2$,201.$7' ths tres ps Lect of
hsgc~c~ hsing ths ON oorner of PN0-1$ of ths PilOries Nash Oas Pie14
Ori4 «NE I ess a oser4inets valse of Nsrtbc 344< 121.42 'a4 geste
lg011,031+31'ai4 ooar43nste ia fran tbe Mrginia sooth Sons) these ~ N 02

0$'$ N - 2000.163'o tlis NN sooner 9%4-1$c ooor4inate vc14s of
Nc 3$0c919 $9'c lc011,$$6 36'I theses, 0 $7 Ongress $1'2 '

2000 143'c i the Ng ~ af PW 10 ooes4inalce valse on Nc 364,416.$7'c
lg014g7$ 6.$1') thence 0 02 Oagraaa 0$'0 N - 2400 163 ts tbe $$
of l%L-10 sc er4iaate valse ef Nc 3$6,016.60'c 1,0N,629.$1 C tbenc ~ N $7

$1'2" N - 2000.163 to ths trna Point of bsOinninO oontainin$ 1$0

10
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EXHIBIT C

Owners aad Potential Owners of Gas and Oil

Mama /Add ress

1. Dav Heirs:

Gla iys McGlothin
1927 5th Street
Ricalands, VA 24641

Gra e Goes
P.O. Box 382
Dorian, VA 24612

A.G. Day and Carrie Day
Box 31
Rosadale, VA 24280

Milired D. Hunsaker
C/O Anthony Craig Hunsaker
P.O. Box 612
Ricalands, VA 24641

Perm P. Day and Mildred A. Day
270$ Meadow Drive
Akrm, OH 44312

Juaxita D. Jewell and Joshua T. Jewell
271) Mohican Drive
Akz'Bn, OH 44312

Wil Liam A. Altizer and Virginia Altizer
Genzral Delivery
Jewall Ridge, VA 24622

Lar a Short and Elmer D. Short
P. 3. Box 1423
Cedar Bluff, VA 24609

12
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Rufus B. Altizer, Jr. and Glenna N. Altizer
P. O. Box 125
Jezell Ridge, VA 24622

Jom H. Altizer and Helen Altizer
HCR 63 Box 33
Jecell Ridge, VA 24622

Vi."ginia E. Smith and Raymond S. Smith
P. O. Box 335
Do.an, VA 24612

He:m Altizer and Helen Merlene Altizer
General Delivery
Je cell Ridge, VA 24622

Mo Llie Belle A. Meadows and Tivis Meadows
P. O. Box 321
Poi ending Mill, VA 24637

Hulky A. Ward and Thomas D. Ward
Gcnceral Delivery
Pi.'.grime Knob, VA 24634

Ol.'.ie Kate Honaker and Carlos A. Honaker
Rt, 4, Box 270
Oznrd, AL 36360

Saciie MacKey
Gecieral Delivery
CecIar Bluff, VA 25609

HaI old Altizer
Ger.eral Delivery
Shc rtt Gay, VA 24647

Emery Altizer
Rt. 2
Cedar Bluff, VA 24609

A. Landon Altizer and Ineda Altizer
P. O. Box 32
Shcrtt Gap, VA 24647

13
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Ed>a A. Lawson
P. O. Box 295
Ra >en, VA 24639

Rolwrt B. Altizer and Susan H. Altizer
P. O. Box 718
Ta:.swell, VA 24651

Ma .'y Sue Newsoae
1809 Montavista Drive
Pu.'.aski, VA

Johnny E. Altizer and Betsy C. Altizer
Bo>< 1002
RiiAlands, VA 24641

Juris A. Huaphrey
P. O. Box 9-A
Ri(hlands, VA 24641

Jaies Altizer
12331 Percival Street
Chorister, VA 23831

Edia Day
15l 06 Carrollton Blvd.
Caxrollton, VA 23314

Haiel D. Maths~
422 1 Twin Pine Road
Po1tssouth, VA 23703

Syk il D. Baldwin and Jaaes E. Baldwin
15416 Carrollton Blvd.
Carrollton, VA 23314

Edith D. Ratliff and Ralph Ratliff
Boa 1894
Ahingdon, VA 24210

Ola Gay D. Jordan and Melvin R. Jordan
15281 Turner Drive
Snithfield, VA 23430

14
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K. )avid Day and Sylvia S. Day
15552 Cariollton Blvd.
Car..ollton, VA 23314

TheLaa F. Day Lovelace and Glen Lovelace
228 )1 Rein Street
Eas Detroit, MX 48021

Deb".a D. Williamson and Jack Williamson
155 )0 Carrollton Blvd.
Car ."ollton, VA 23314

Gle ) A. Day
601 1 Jefferson Avenue
New)ort News, UA 23605

Hobsrt W. Day and Rebekah Day
526 Onancock Trail
Hew)ort Hews, VA 23602

Per,)ell A. Day
Rt. 1, Box 152
Car:.ollton, VA 23314

All Le S. Gillespie and Troy Gillespie
Rt. 1, Box 150
Car:..ollton, VA 23314

Wi)v)le A. Day and Caroline Day
P. i). Box 266
Car:,ollton, VA 23314

Arm)tte Day
P. I) ~ Box 266
Car:..ollton, VA 23314

Pau.L T. Chambers
Rt. 1, Pea Patch
Jewull Ridge, VA 24622

Ral])h E. Chambers and Shirley B. Chambers
Rt. 1, Box 530
Pou))ding Will, VA 24637

15
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Rm. T. Chambers and Delma H. Chambers
60!i V&ginia Avenue
Ri<hlands, VA 24641

Noir C. Chambers
Rt, 1, Pea Patch
Jmrsll Ridge, VA 24622

Jury T. Chambers
86: 21 Waterworks Road
Holedale, OH 43976

Ga)nell C. Horton and Donald C. Horton
Geeieral Delivery
Raven, VA 24639

Maybell C. Cole and Donald L. Cole
HCl, 63, Box 58
Jeeell Ridge, VA 24622

Beenice C. Nelson and Ronnie Nelson
HCI 63, Box 27
Jeaell Ridge, VA 24622

Carol C. Nelson and Clyde A. Nelson
HCl 63, Box 21
Jeeell Ridge, VA 24622

2. Buchanan Production ComPany
(Ges lessee froh certain Day Heirs)
c/0 consolidation coal company
29 College Avenue
P. 0. Box 890
Bluefield, WV 24605-0890

3. Oxy USA
(Ga ~ lessee from certain Day Hairs)
C/0 Consolidation Coal Company
29 College Avenue
P. 3. Box 890
Bluefield, WV 24605-0890

16
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Rarars Heirs

Lou B. Rogers Bradshaw Trust
Foi< Rogers, II, Trustee
403 Quality Place
300 East Main Street
Ls.<inguen, KY 40507

4b. Grieory Poulos
48 Asalee Avenue
Iw elis, FL 32649

4c. Slain Rogers
7 i[sin Street
St, Johnsburh, VT 05819

4d. Fascia Poulos
14' Mendavia Avenue
Cm al Gables, FL 33146

4e. Jai on Poulos
10l 70 SW 95th Street
M14 mi, FL 33176

4f. Kes in Rogers
3935 20th Street, Suite J
Veto Beach, FL 32960

4g. Jaaes L. Rogers, III
U/9 of James L. Rogers, Jr.
P. 0. Box 365
Gr4enville, KY 42345

4h. T. G. Rogers, III
730 Walnut Forest ROad Apt. L
Wirston Salem, NC 27103

4i. Lloyd E. Painter, Trustee For
Derek B. Rogers
P. D. Box 385
Greanville, KY 42345

17
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Owners and Potential Owners of Coal or Minerals

Saae as above list of gas owners and including:
'evellSnokeless Coal Corporation (coal lessee) I

P. O. Box 70
Vaasant, Virginia 24656

2. Jevell Ridge Coal Co. (coal lessee)
P. O. Box 7
Da ate, Virginia 24237

3. Is Land Creek Coal Co. (coal lessee)
Dr iwer L
Oa nvood, Virginia 24631

18
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Name/ACLCress

1. Dav Hairs:

Hildred D. Hunsaker
C/O Antltony Craig Hunsaker
P.O. Scn.'612
Richlancls, VA 24641

MilliazL A. Altizer and
Virginic i Altizer+
General Delivery
J'swell l lidge, VA 24622

Interest
In Tract

1/18

1/120

Int~West Zn
unit 'by Acreage
and Q Pesneet

~ 177776 ac.
.'2099998

326665 ac.
1814998

Lera Shcirt and Elaer D. Short*
P. O. Hc>x 1423
Cedar Bluff, VA 24609

Rufus 8, Altizer, Jr. and
Glenna lI. Altizer+
P. O. Hc>x 125
Jewell l'.idge, UA 24622

1/120

1/120

s+ as above

as above

John H. Altizer and Helen Altizer* 1/120
HCR 63 if'3
Jewell i(idge, vA 24622

as above

Uirginici E. Saith and Raynond
S. Sczitl i

P. O. Hcac 335
Doran, 5'A 24612

Nellie belle A. Headows and
Tivis Hc sLdows*
P. O. Hc>x 321
Poundincl Hill, VA 24637

1/120

1/120

as above

19
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Ruby A. War& and Thomas D. Ward*
General Delivery
Pilgriss Knob, VA 24634

1/120

VGOB-)4/04/19-043$
PKG-18

as above

Ollie Kate Honaker and
Carlos k. Honaker*
Rt. 4, Box 270
Osard, LL 36360

Sadie M acKey
General Delivery
Cedar Bluff, VA 25609

Janis A. Huephrey
P. O. Box 9-A
Riohlan!s, VA 24641

Bdna Da'p~*
15506 C mollton Blvd.
Carroll".on, VA 23314

Haxel D, Mathewse*
4221 Twin Pine Road
Portsscv 1th, VA 23703

Sybil D, Baldwin andJ~ K, Baldwin*e
15616 C Lrrollton Blvd.
Carroll'.on, VA 23314

Bdith D Ratliff and Ralph Ratliff*+
Box 189'
AbinGdoI i, VA 24210

Ola Gay D. Jordan and Melvin
R. Jordi +44
15281

'Adorner

Drive
Snithfi<ild, VA 23430

K. Dawicl Day and Sylvia S. Day+4
15562 Airrollton Blvd.
Carroll1.on, VA 23314

1/120

1/120

1/350

1/8

1/56

1/56

1/56

1/56

1/56

San4I as above

ll1998ac.
0522288

~ .)12S$

6. 9998ac.
.I34$927%

S as above

S~ as above

S~ as above

S+ as above

SasN as above
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Thelaa P. Day Lovelace and
Glen Lovalace44
22801 Rein Street
East Detroit, MX 48021

1/112
.34
.19

997ac.
4IS38

Allie S. Gillespie and
Troy Gillespie**
Rt. 1, Pox 150
Carrollton, VA 23314

Dehra D. Willianson and
Jack Wil lianson+*
15590 Carrollton Blvd.
carrollton, vA 23314

Glen A. Day+*
6017 JeP Carson Avenue
Wewpert IAAFs, VA 23605

Hohert N. Day and Rehekah Day*a
526 Gnat cock Trail
Wewport Ness, VA 23602

Parnell A. Day**
Rt. 1, P ox 152
Carrollton, VA 23314

Windle 8 . Day and Caroline Day**
P. O. Scx 266
Carrollton, vA 23314

Annette Day**
P. 0. Scx 266
Carrollt on, VA 23314

Paul T. Chaaahers
Rt. 1, Pea Patch
Jesell

Piddle,

VA 24622

Ralph E. ChaaLbers and Shirley
B. Cheaters
Rt. 1, Pox 530
PoundiM. Mill, VA 24637

1/112

1/448

1/448

1/448

1/448

1/224

1/224

1/24

1/192

$s above

.08"5l ac..0486158

8

.09I
Sf96ac.
238

ras above

1.633

.204I

Sane as above
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Homer C. Chambers
Rt. 1, Pea Patch
Jewell itidge, VA 24622

Jerry T. chambers
86821 W nterworks Road
Hoyiadaln, ohio 43976

Nayhell C. Cole and Donald L. Cole
HCR 63, Box 58
Jewell tidge, VA 24622

Bernice C. Nelson and Ronnie Nelson
HCR 63, Sox 27
Jewell:tidge, VA 24622

Carol C, Nelson and Clyde A. Nelson
HCR 63, Sox 21
Jewell jtidge, VA 24622

2. Btsthanan Production Cospany
C/ii Consolidation Coal Ccsyany
29 College Avenue
P. O. Box 1289
Slitefield, WV 24605
(LA%see of owners identified

3 ~ Ox)'SA
C/fi Consolidation Coal Company
29 College Avenue
P. O. Box 1289
Bit afield, WV 24605 0890
(Ltssee of owners identified hy

1/192

1/192

1/192

1/192

1/192

a*a)

a**a)

SamtI as above

&s above

S as shove

Same as above

* Leased hy Suchanan Production Company*a = Interest Leased hy Oxy, USA

wae tbia day yramnted in tb +oreeaid
admitted to a4aagIia

CPght epdrA . L/P. 2ar2ro

cert@/to of ac)mow
VIRGINIA: In the Ch rir'e Ofhce of the 't Court of But)moan County. The foregoing inetn sant

'th th


